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Executive Summary:  

MY2014/15 second off-season rice production is in good condition due to favorable weather.  Harvest is 

presently underway in the central plains.  Post’s forecast of MY2014/15 rice production is unchanged at 

19.4 million metric tons due to minimal drought damage so far in the second off-season rice crop.   

 

MY2015/16 main-crop rice cultivation began in the northern regions and central plains.  The Thai 

Meteorological Department expects normal precipitation during June to August.  Post’s forecast of Thai 

rice exports in 2015 remains unchanged at 11 million metric tons.  Rice exports are likely to accelerate 

in the second half of 2015, which will offset the slowdown in the first four month of 2015.  This will be 

driven by sales of government stocks and export subsidies, particularly under the government-to-

government deals. 

 

Rice will likely be no longer traded in the futures market when the Agricultural Future Exchange of 

Thailand completely merges with the Thailand Future Exchange PCL.  This is due to small trading 

volume, resulting from a long-standing government intervention program.  

  

Author Defined:  

1. MY2014/15 Second Off-Season Rice Harvest is under way while 2015/16 main-crop rice 

cultivation begins           

Post conducted a field survey in the first week of May 2015 in the central plains and the lower northern 

region, which are major growing areas of MY2014/15 off-season rice.  About 50-70 percent of farmers 

in the central plains grew second-off season rice which was in the flowering stage at the time of the 

travel period.  Most of the rice crop was in good condition (Figure 1) due to sufficient water supplies.  

The central plains’ second off-season crop normally accounts for about 35 percent of total off-season 

rice area. 

 

Meanwhile, in the lower northern region which normally accounts for around 30 percent of total off-

season rice area, only around 10 percent of farmers could grow a second off-season crop due to limited 

water supplies in irrigated areas.  Most of them are in non-irrigated area where they have their own 

reservoirs.  Rice crop was in good condition and about to be harvested by mid-May (Figure 2).  Farmers 

who could not grow a second off-season crop were observed preparing the land for MY2015/16 main-

crop rice cultivation after their first off-season harvest over the past couple of months.  Post estimated 

planted area of second off-season rice in these regions at around 2.2 million rai (0.38 million hectares), 

of which 1.7 million rai (0.3 million hectares) are in the central plains and 0.5 million rai (0.08 million 

hectares) in the lower northern region.  This will account for nearly 20 percent of total off-season rice 

cultivation. 
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The MOAC’ Disaster Center estimate, as of May 22, of drought damaged areas of the off-season rice 

crop remains unchanged at 1.2 million rai (0.2 million hectares).  Drought mainly affected the first off-

season rice production.  Meanwhile, second off-season rice crop is in good condition due to favorable 

weather conditions.  The Thai Meteorological Department (TMD) reported that cumulative rain from 

January 1 to May 24, 2015 was between 20 to 30 percent above the same period last year (Table 1).  

Also, the TMD announced that the rainy season officially began on May 22, 2015 and will end by mid-

October.  It expects normal precipitation in major rice growing areas during June to August.    



 
According to the crop progress report from various agencies of the Ministry of Agriculture and 

Cooperatives (MOAC – as of May 1, 2015), around 11 million rai (1.8 million hectares) of MY2014/15 

off-season rice was planted (Table 2).  The report covers approximately 80 percent of total off-season 

rice areas as it does not account for small irrigation areas.  Post expects that total planted area of 

MY2014/15 off-season rice will be around 12 million rai (1.9 million hectares), which is unchanged 

from the previous forecast.  Harvested area will likely remain unchanged at 10.9 million rai (1.7 million 

hectares – Table 3) with total off-season rice production of around 5 million metric tons.    

 

 



 
2. Government rice stocks sales and subsidies will help boost rice exports 

In the first four months of 2015, Thai rice exports totaled 2.8 million metric tons, down 4 percent from 

the same period last year.  This reflected a reduction in white rice exports which declined around 17 

percent from last year due to price competition from Vietnamese rice (Figure 1).  Currently, export 

prices for Vietnamese rice are approximately 10 percent cheaper than Thai rice.  The price for exported 

Vietnamese rice ($363/MT for 5% grade white rice) fell 7 percent from the same period last year, 

compared to Thai white rice export price ($399/MT), which was virtually unchanged from the previous 

year.  Meanwhile, parboiled rice exports increased to 0.7 million metric tons, up 17 percent from the 

same period last year.  Thai fragrant rice exports increased 14 percent to 0.7 million metric tons.       

 

 
  

Post’s forecast of rice exports remains unchanged at 11 million metric tons in 2015.  Thai rice exports 

are likely to accelerate in the second half of the year driven by the sales of government rice stocks and 

government-to-government contracts.  The government reportedly plans to resume public tenders for 2 

million metric tons of its rice stocks in June and July after its suspension during the seasonal harvest of 

off-season rice in April and May.  The Rice Policy and Management Committee announced on May 18 

that it is holding total rice stocks of 16 million metric tons.  Of the total, only around 5 million metric 

tons are good quality rice.  The remainder is low quality rice that the government plans to sell for 

industrial use, particularly for alcohol and ethanol production. 

Trade sources indicated that the Thai Government has finalized another government-to-government 



with China for 200,000 metric tons of new-crop 5% grade white rice.  This is part of the memorandum 

of understanding (MOU) with the Chinese Government for 1 million metric tons which was signed in 

March 2014.  By August 2015, the government expects to ship 600,000 metric tons of white rice to 

China under the government-to-government contract.  The shipments in the past were subcontracted to 

rice exporters as the government had only old-crop in its rice stocks.  Eligible rice exporters reportedly 

received an export subsidy of around $10-20/MT which was paid in form of rice from the government 

stocks.  The government also reported that it signed another MOU with the Chinese Government on 

May 6, 2015 for an additional 2 million metric tons of white rice for delivery in 2015 and 2016.  This 

will consist of 1 million metric tons of new-crop white rice and 1 million metric tons from government 

stocks.  

 

Traders expect that the Thai Government will participate in the Philippines National Food Authority 

(NFA) tender to import 250,000 metric tons of 25% grade new-crop white rice for delivery between 

July and August under a government-to-government contract.  This is the second tender by the NFA this 

year.  In order to compete with Vietnamese rice traders for the Philippines tender, the Thai Government 

will have to offer competitive prices.  The Thai Government will likely have to increase its subsidies to 

Thai traders if prices for new crop rice remain at currently levels ($350 - $360 per MT), compared to 

Vietnamese rice prices at ($330 – 340 per metric tons). 

 

3. Rice no longer traded in AFET 

The Agricultural Future Exchange of Thailand (AFET) announced that it is likely to stop trading rice 

when it completely merges with the Thailand Future Exchange PLC (TFEX), a subsidiary of the Stock 

Exchange of Thailand (SET).  This is the result of its small trading volume.  The merger is part of its 

plan to enhance efficiency in its operation in order to reduce transaction costs.  Domestic and foreign 

investors will be able to trade agricultural products more efficiently through one single derivatives 

platform provided by TFEX.   

 

Presently, AFET has stopped trading all commodities (except for para rubber sheet) during the 

integration process.  It is likely that when the merger is completed, TFEX will have only para rubber 

sheet traded in the futures market due to inactive trading volume of other commodities (5% grade white 

rice, 100% grade fragrant rice, and tapioca chip).  The small trading volume of these commodities 

reflects the government’s market intervention programs in the past, particularly for rice and cassava.       
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